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DIRECTORS’ REVIEW
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FINANCIAL RESULTS
Gross sales for the second quarter amounted to Rs. 23,798 million whereas gross sales for six months 
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practices for uninterrupted production and better reservoir management.

EXPLORATION, OPERATIONAL AND DEVELOPMENT ACTIVITIES

Wells Planned for 2016-17
Two exploratory wells and one Appraisal/Development well have already been drilled during the current 
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Reserves Led Growth Strategy Through Aggressive and Prudent Exploration
The Company within GPA cost plus formula regime was depleting its reserves at a fast rate of more 
than 200 BCF/annum, while; adding an average of 34 BCF/annum only. In fact, the Company was 
facing shortage of funds for exploration and production activities due to Mari GPA.

Subsequent to dismantling of GPA, a paradigm shift in exploration and production approach was 
adopted since 2014 after using cutting edge technologies, which included extensive 3D seismic data 
��O����
������
*��$��<�''�Q����+���
��*��
�
���������
����
�$��
���������<<����
��'��{�%����
��
���@�'��
��
their full potential. The Company revamped its approach to focus on reserves lead growth strategy 
through aggressive and prudent exploration. To achieve the envisaged objectives, prospective areas 
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for production enhancement out of which 12 prospects have been decided so far to chase additional 
hydrocarbon reservoirs.
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are expected to grow fast in years to come. Based on prospect inventory, drilling activities have been 
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The above said generated prospect inventory is although enough for drilling of wells for 03 years @ 
9wells/year, but to maintain the prospect inventory and to ensure sustainability in reserves growth 
beyond 2019, the Company direly needs to expand exploration portfolios now. This can be achieved 
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E&P Companies. Although bidding round has not been held since 2013, however, the Company 
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for reprocessing and in-house interpretation, which will help to understand hydrocarbons potential 
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is in progress for possible farm-in opportunity.

Mari D&P Lease

G&G Studies
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Production Enhancement from Mari Field Daharki
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although routine maintenance jobs on wells, pipelines and facilities were carried out as per set 
schedules without hampering gas sales at manifolds.
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reservoir, which becomes available due to operational exigencies from time to time to its existing 
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and it is envisaged that subject to compressor installation, TPS Guddu would be in the position of 
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Drilling of four SML wells
In order to explore and appraise multiple prospects of shallow formations, four wells were planned 
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within 3 days after rig release. Well is ready to deliver around 10 MMSCFD gas against system 
pressures and allocation and necessary GoP approvals are in process.

Well designing, planning and budgeting for the drilling of additional one exploratory well (Shaheen-1) 
����
Q���**�����'�Q�''��������%���������������
*'�
��-��<
�����
*'�
�����<�Q�''��
��Q��{�!�?�$�
���������
���'�z����
�Q�''��������k��'���
���-�Y�''�Q����*��k������T�����+�#_!�"#�V�Q�
��
��$�
�
��*
���<���V_����Q��
������<��
�
���-�Y�''����*'������<���"V����''��$���+�-

��@�'�Q��{��<���*��*���
�����<� '���
�����
� 
Q���**�����'�Q�''�������'����������
*'�
�����������
����+�<�����$�
���'�z�
���-

���������Q�''��������*��
���
�������_k\#��������$��������$�*�����
�����������''����������
���
to a dedicated pipeline and metering. Production from these wells will be eligible for gas price in 
accordance with 2012 Petroleum Policy.
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Zarghun South D&P Lease

Drilling of Development Well Zarghun South # 3 (ZS-3)
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��*
���<��^"#�����������$�������
�
���-�K����Q���
������
��@�������z��
�'�Q�''����''����+�
���
Company. Well was drilled within the budgeted amount despite facing many unforeseen problems 
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for CO2 control at Zarghun gas facilities and helping to meet Company’s ACQ commitments with 
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OPERATED BLOCKS

Ziarat Block 
Based on the results of test line reprocessing, Partners have agreed to reprocess the entire seismic 
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Karak Block

G&G Studies
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�*�������$���������kV�
MMSCFD gas and 200 barrels of condensate per day. Design and engineering development study 
is in progress after reserves evaluation, which was completed on the basis of short duration 
production testing. JV Partners concurred with the development strategy presented by the 
Company i.e. rental equipment and accordingly the budget was approved. Procurement and 

���'�z�
�����<����
���
�����
���
��������*������-�	��*���''�'!�
��
�����������
�������������$���

'���
Q�
���>5������$����*������
�����Q���������������
�����''������**'����
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Halini Field
��'�������*k��������'�����k��Q�''����
������������
�'�*�����
������
���''+�����
����$����
�����'�
gas lift system respectively. Both wells are producing around 2,000 BOPD. Associated gas from 
��'�����$�*��������<��
���'�����k��������'�������*�Q�''�Q������'������**'����
��Y���-��<
���
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�����������
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��������*
�
����"#����������
����������<���
*�
�
�@������
in gas price offered to the Company, the contract was awarded to M/s Petrosin.

�<
��� ��
*'�
��$� 
��� ���
�''�
���� �<� ��
*�������� ���� *�*�'����!� �%�� ��
������ �
��
��� 
�{��$�
*��
��'� @�'�
��� �<� $��� �-�-� �*� 
�� �� ������� ��� >�@�
���� "#��� ��Q�@��!� �����
'+� 
��+� ��@��
commissioned large capacity compressor and increased their gas lifting capacity to 2 MMSCFD. 
���
�
������Q�''��$�
��
�{���������"-_��������$���:
�
�'��@��'��'��@�'�
��<�����'��;��+��������+�
2017.

Ghauri Block

G&G Studies
3D seismic data interpretation has been completed and three prospects (Ghauri East, Harno and 
���
����������Q�';���@�����������
������
�
��$�
������@����'�@�'�-����������*'���
��+�Q�''����''�
be drilled in 2017-18.

Ghauri X-1 well
5������ �k�� Q�''� ������ ��'� *�����
���� ���� ����� ���
������ 
����$�� �*
�
�z�
���� �<� *�����
����
parameters besides curtailment of operating expenditures, thus improving the project economics 
����
��
��''+-�Y�''����������
'+�*�������$��������\_#�L&��-�K�����
�'�
�@����������'�*�����
����
�<�Q�''�������������#-���
�''����L����'�@�'���$������V�
�''���-

Sujawal Block

G&G Studies
���������$%��*��������$� �<� V"^� �O-� {
� ��� ����
��� ��
�� ���� ����� ��
*'�
��-� ����� �*������
interpretation has also been completed, whereas detailed structural interpretation is in progress 
which would be followed by AVO/ Inversion before placing the planned wells. Based on the 
��
��*��
�
���� �<� ��Q'+� ��O������ ��� ����
��� ��
�!� �O��O� k�� ��*'���
��+� Q�''� Q��� 
��{��� ���
$�������������
����"!�"#������������*��
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������*��k��������$�������"#�V-�Y�''����������
*'������
��
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��+����������*�
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��'��<���Q���5�����**��������-�

�_�������
�"������
�����
��Q�����O�����������$�����
����"#���
��������������������'�@�'��<�

��$�
������@����<�����
��$��*����*���L�
��������-

Sujawal Deep-1 well
Y�''�Q����*��k��������+�#V!�"#���
��
��
�
����+����������*�
��
��'��<��**��!�����'�!�L���'�����
�����@���������<���Q���5�������
�
���-�Y�''�K��$�
���*
��:K�;��<�\��_��:��;%��^__��:K��;�
Q��������@����������
����#_!�"#�����������@�������-�	
�Q����������
����'���K+*��Q�''�Q�
���
�*�
out of 872M and max inclination of  47 degree in the hard and abrasive formations of the area, 
which was a challenge for the Company. The well was made vertical prior to entering the lower 
targets. 
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���Q�
���
���+����
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Front End Compressor at Sujawal X-1
��
�'�
�@�� *�����
���� '�@�'� �<� "_� ������� Q��� 
���
������ <��
� ��`�Q�'� ��'�-� ��@���$��$�
���
����������'���������`�Q�'��k��Q�''�*�����
�������Q�''������Q��$�*�������!�
�����
*��+�����
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placed an order for procurement of 1 x 10 MMSCFD compressor from M/s AG Equipment USA 
Q��������'�{�'+�
��������**������������"#�V-��<
�����
*'�
�����<���
��'�����$�������$!�*��*���
����
Q��{��<������
�''�
�����<���
*��������
���
��������*��$����-��*<���
���
*����������''��������
���
gas production from Sujawal to be maintained at around 10 MMSCFD with discharge pressures 
as high as 1200 psig which will enable optimal depletion of reservoir. 

NON-OPERATED BLOCKS

Hala Block

G&G Studies
���$���*��������$�������@��������<�_"_��O-��
�����
�����
��������*��$������
��%��Y��
����5���!�
which shall be completed by May 2017 and said processing would be followed by interpretation to 
���'�z��
���'���
�����<���'�k����*'���
��+�Q�''-

Bashar X1 ST-1 and Hala X-8 (Zarbab X-1)

Bashar X1 ST-1 has been declared as gas discovery.

��'���k^�:��������k�;���*'���
��+�Q�''� ���*'������
�� 
��
��+����������*�
��
��'��<���Q���5����
Massive Sands and is expected to spud-in during March-April 2017.

Kalchas Block
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��#�������{
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��$��
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�����
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Kohat Block 
���������$��<�^V��O-�{
��������
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���@������{���������������
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�&5��������
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��!�Q�������*��������$��<�"�"��O-�{
��������
�����
���@���K����kT�����
���������"������
�����
��������*��$������
�&5�������������$����
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�����<�"\#������{
�
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�����
�������������
*'�
����������
�����#!�"#��-�K������������
�����
��Q�''���'*�
��
delineate additional prospects for drilling of exploratory wells or otherwise.  

Bannu West Block
������<�����$�
��
�:�&�;�<���
����<����<�&*���
�����*���������
����'�"#��Q��{��$���
����
�<��
�
K�''�Q���{��
���������*��$����-

Shah Bandar Block
���
���
��$���
��
�:�&�;������������$����Q�
������
����O������"��Y��{��$�	�
����
����������
of Assignment (DOA) is in progress. 

MARI SERVICES DIVISION (MSD)
MSD is well poised to cater for growing services requirements consisting of state of the art 
technology drilling rigs, 2D/3D seismic data acquisition unit, 2D/3D seismic data processing unit 
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Mari Seismic Unit (MSU)
MSU established in 2012, has completed three 3D/2D projects and remains in quest to capture 
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Adherence to the best industry practices/international standards, implementation of stringent 
measures to ensure data protection are always accorded highest priorities. Nonetheless, the seasoned 
professionals of MSU play a pivotal role in ensuring the smooth sailing of MSU ship.   
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Mari Drilling Unit (MDU)
����������
���<�
��������''��$���$���?�$��������:�_##��;!�?�$������"��{+�K�*�L��Q�
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up to 8,000 meters.
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Mari Seismic Processing Center (MSPC)
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������������$����
���������"\�������+�
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this upgradation, MSPC will not only be increasing its computing and storage capacity, but also will 
become capable to handle Depth Domain Data Processing, providing additional valuable services to 
the Company.  

����
����''+!����������
�{���<��
�������''��$���������
���?����@����������
���z�
�����+���&�%�	�@������-�
This quantitative approach to delineate the reservoirs by using techniques for direct HC indicators is 
����
��$������
�+��
�������*���
���-�������
'+��#^#��O-{
��<���
�'
��������'��
���	�@������������k
going for Mari 3D.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

MPCL’s Paradigm Shift in CSR Strategic Direction
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�
������{�����
��
����**������
����@�'�*
��
!�������Q�<���������
���'+����
����������
*����
���
�
also on the provision of service delivery, resulting in an all-inclusive and sustainable CSR programs.

CSR at JV Blocks and Mari Field Daharki

a)    Completed Projects:
��������������*��`��
��Q��
��?��\\�
�''������@���������
*'�
�������������O���
����<���"#��k�V�

i. Rehabilitation of GGHS, Harnai: 

Under the School Improvement Program, Rehabilitation of Government Girls High School, 
�������Q�
�������$�
��<�?�-�_-\�
�''���-�?�*���%����@�
�����<�
�������
��$����'���$�Q�����������
out, along with the provision of furniture, computers, sewing machines etc. Furthermore, 
solar panels have been installed for uninterrupted supply of power during school hours.

ii. Tele Taleem (T2): 
Tele-Taleem (a digital distant learning initiative) is also operational. Through this initiative 
teachers will be provided online / distant trainings in science subjects and students of 
classes 8th, 9th and 10th will be taught Maths, Physics and English subjects through direct 
learning / teaching component of the program.

iii. Contribution of One Million to GGHS, Pail Mirza: 
K�����
���
�Q�''�����
�'�z����+�
���������*�'����������'�����$�
��
���

�

���:���;�<���
school’s uplifting, as required. 

iv. Primary School, Karkan: 
��������������
'+���

����������������'�������{���:L�'�����
��;!���
*�����$�\V��
����
�
�<��'�����5������'�����-�������������
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���*$�����
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�����
��+�'�@�'�<���Q�����
the instructions have been passed and a requisite implementation plan has been rolled out by 
CSR Department. Furthermore, a nutritional intervention is also under formulation to address 
the problem of malnutrition.

b)    Engagement with Implementing Partner (MGPO) at Mari Field Daharki: 
• �������'��������	����5�&������*���
����'�z����������'���
�������
����'�=�>�Q�����

���'
���������
��!�������$����!�Q�����+!���*�
���
Z��:��*��
��$�
�
���;�������Q��������'�Z��
database will be maintained through the Health Management Information System (HMIS) 
component of the tool. The other component of this tool is the two way communication 
between the patient and the remote server, which will be sending critical healthcare messages 
to the expecting mothers (throughout various phases of their pregnancy), also reminding 
them about their next visits to the doctors.
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�''��������*���
����'�z����
���������
��$�� �����'!� ��`����
� 
�� Y�''� �� ^!� @�''�$�� ����'� ?������� ��$����-� 	�� 
��� ���
� *����!� \�

���'��� :�'*����
�� %� ��

��� ?���$��
���!� �������!� ��Q�'�� =� ��������
�� ���� �������$�
�'*����
��
����$���
�����;���@���������@�'�*���������*'�+�������'�����5-
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c)    Ongoing Projects: 
������������*��`��
���������*��$������
�@�������'���
������
�������*���
���T���'��{��

• �����
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��+������'!����{���:���`��
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�''���;

• �����
���
�����<�Y�
���������'!���'Q����:���`��
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�''���;

• �?�����'�
�
�����<�5��������
�����!�����
�:���`��
����
��?�-�\-_�
�''���;

•  Construction of 2 classrooms & lavatory at Primary School, Muhammad Siddique Manganhar 
:���`��
����
��?�-�"-\�
�''���;

• �����
���
�����<��Q��
�Y�
���������
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period resulting in continued production and supply of hydrocarbons to its customers.

For and on behalf of the Board

Islamabad
January 20, 2017

Lt Gen Khalid Nawaz Khan, HI (M), SE, (Retd)
Chairman
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AUDITORS’ REPORT
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Introduction
We have reviewed the accompanying condensed interim balance sheet of Mari Petroleum Company 
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Scope of review
We conducted our review in accordance with International Standard on Review Engagements 2410, 
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substantially less in scope than an audit conducted in accordance with the International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware of all 
��$������
�
�

����
��
�
�$�
��������
���������������
-���������$'+!�Q�������
���*������������
��*�����-

Conclusion    
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
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Other matter paragraph
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Islamabad
January 20, 2017

Deloitte Yousuf Adil
Chartered Accountants
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Condensed Interim Balance Sheet  (Un-Audited)
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Managing Director / CEO

Note 31.12.2016 �#-#�-"#��

(Rupees in thousand)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

��
����z�����*�
�'

"_#!###!###�:T�����#!�"#����"_#!###!###;��������+���������<�?���#�����  2,500,000 �"!_##!###�

�!#_]!###!�##�:T�����#!�"#�����!#_]!###!�##;�*��<���������������<�?���#�����  10,590,001 ��#!_]#!##��

 13,090,001  13,090,001 

Issued, subscribed and paid up capital _  1,102,500 ��!�#"!_##�

Undistributed percentage return reserve �  314,633 �\"�!^�V�

Capital redemption reserve fund 7  10,590,001 ��#!_]#!##��

Other reserves 8  9,339,383 �\!^\�!___�

 21,346,517 ���!]�_!]"��

NON CURRENT LIABILITIES

���$�
��
��������$ 9  3,727,273  1,000,000 

Deferred liabilities 10  7,106,536 ��!_V�!_V_�

 10,833,809 �V!_V�!_V_�

CURRENT LIABILITIES

Trade and other payables 11  39,376,944 �\!��]!""�

������
�
�
���
+��<�'��$�
��
��������$  415,263 ��_�!VV\�

	�
����
������������'��$�
��
��������$  225,566 ��]�!�_\�

 40,017,773  �_!#�V!�\] 

CONTINGENCIES AND COMMITMENTS 12

 72,198,099 �_]!__]!�\V
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For the Six Months Ended December 31, 2016 �_

Note 31.12.2016 �#-#�-"#��

(Rupees in thousand)

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 13  11,246,806 ���!#"�!\_"�

Development and production assets 14  2,930,783 ��!##"!#���

Exploration and evaluation assets �_  10,885,412 ��#!#^\!#__�

���$�
��
�'����!���@�����!���*���
������*��*�+
��
�  56,705  42,173 

Deferred income tax asset  2,336,799 �"!�^#!�""�

 27,456,505 �"�!^�"!��_�

CURRENT ASSETS

Stores and spares  2,070,158 �"!��V!�"^�

Trade debts ��  35,720,034 �"�!^^V!\�]�

�����!����@�����!��*��*�+
��
��������
���������@��'�� 17  2,115,129 ��!_\"!]\��

Income tax paid in advance  1,000,431 ��!_#�!�^^

������������{���'����� 18  3,835,842 ��"�!�_\�

 44,741,594  32,727,282 

  

 72,198,099 �_]!__]!�\V�

Condensed Interim Balance Sheet  (Un-Audited)
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Qaiser Javed
Director



Mari Petroleum Company Limited��
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Three months ended Six months ended

Note 31.12.2016 ��-�"-"#�_ 31.12.2016 ��-�"-"#�_

(Rupees in thousand) (Rupees in thousand)

Gross sales to customers 19  23,797,566  22,884,347  49,823,112 �\_!\_�!]#��

Gas development surcharge  6,090,622 ��!]"]!^_V� 12,377,073 ��"!�V#!��]�

General sales tax  3,383,329  3,237,022  7,076,946 ��!\��!����

Excise duty  433,496 ��]V!�_#�  890,035  831,988 

Gas infrastructure development cess  8,093,549 �V!V^�!����  16,419,549 ��_!�]�!�""�

Wind fall levy  - �^�!"�"�  -  200,023 

 18,000,996 ��^!\��!_]V�  36,763,603 ��_!^"V!#�^�

Sales - net  5,796,570 �\!\\V!V_#�  13,059,509 �]!�"�!^�^�

Royalty  724,572 �_��!�\V�  1,633,230  1,228,389 

 5,071,998  3,881,103  11,426,279  8,398,479 

Operating expenses 20  1,925,418  1,407 ,749  3,513,747  2,708,382 

Exploration and prospecting expenditure 21  422,677  1,901,437  897,936 ��!�\\!#_��

Other charges  117,762 �\_!�^\�  404,921 ����!\"��

 2,465,857 ��!�_\!^V#�  4,816,604 ��!"�^!^_]�

 2,606,141 �_"�!"���  6,609,675 �"!�V]!�"#�

Other (expenses) / income 22  (94,324) ��]\!\�#�  (119,874) ��^#!]���

&*���
��$�*���
  2,511,817 �]"#!�]��  6,489,801 �"!^�#!_^��

Finance income 23  52,515 �_�!_"^� �^�!\�"�  178,071 

Finance cost 24  207,068 ��_"!""_�  413,355 �V^#!#^_�

����
���<����
���
���  2,357,264 ���]!]]��  6,162,908 �"!"_^!_�]�

Provision for taxation "_  510,815  ��\!^^_   1,550,789 �"#\!_��

����
�<���
���*�����  1,846,449 �_^_!����  4,612,119 �"!#_\!#_��

Earnings per share - basic and diluted

Earnings per ordinary share (Rupees) "�  16.75 �_-��  41.83 ��^-��

Distributable earnings per ordinary share (Rupees) "�  1.43  1.32  2.93  2.73
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Managing Director / CEO

Qaiser Javed
Director
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Condensed Interim Statement of Comprehensive Income (Un-Audited)
����
����������
�������������
������!�"#��

Three months ended Six months ended

31.12.2016 ��-�"-"#�_ 31.12.2016 ��-�"-"#�_

(Rupees in thousand) (Rupees in thousand)

����
�<���
���*�����  1,846,449 �_^_!����  4,612,119 �"!#_\!#_��

Other comprehensive income  -  -  -  - 

Total comprehensive income for the period  1,846,449 �_^_!����  4,612,119 �"!#_\!#_��
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Managing Director / CEO

Qaiser Javed
Director




