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MARI PETROLEUM COMPANY LIMITED
DIRECTORS' REVIEW

The Board of Directors of Mari Petroleum Company Limited takes pleasure in presenting an overview of

the financial and operational performance of the Company, along with condensed interim financial
statements for the six months period ended December 31, 2021.

EXECUTIVE SUMMARY

The previous financial year was a challenging one for the energy sector as a whole, due to erratic demand
patterns resulting from the pandemic and depressed oil and gas prices. Despite this the Company
successfully continued the trend of posting strong revenues and net profit driven largely by growth in
production. Continuing with the same trajectory, the Company has been able to enhance the value for the
shareholders during the first half of the current financial year 2021-22 with increase in production as well
as resulting net sales.

The average daily production during the period was 99,595 boepd whereas the net sales were PKR 42.4
Billion. The net profit for the period stood at PKR 16.57 after incorporating a cost of PKR 2.4 Billion
related mainly to 3D Seismic activity incurred by an associated company.

The Company has continued with its focus on exploration and development projects for enhancing the
reserve base and production plateau. For this purpose budgeted exploratory & development wells as well
as seismic activities are under way. The Company is also working diligently to complete regulatory
formalities to start exploration and drilling activities in other exploration blocks.

The main focus has been on the safe delivery of significant projects that are in progress in the Mari Field
including the GTH project, 20" cross country pipeline for establishing the connectivity with the SNGPL
network and debottlenecking of HRL surface production system. Despite the challenges of COVID and
crunch in availability of shipping lines that have resulted in some delays in the delivery of the material, the
Company through its diligent efforts has been able to mitigate the risks and, as a result, the delivery of these
projects has not been materially impacted. In fact, H part of the GTH project has already been successfully
commissioned allowing the Company to export undrawn volumes of the power customers from HRL
reservoir of up to 48 mmscfd in to the SNGPL network. Whereas, Tipu commissioning activities have
started with an aim to achieve the first gas within Q3 of the current financial year provided Covid situation
remains manageable.

One additional milestone for Mari Services Division (MSD) was the award of a “first ever seismic
acquisition contract by a third party” for the acquisition of 2D seismic in the Kirthar Block by Polish
Oil and Gas Company. A few other similar exciting opportunities for capturing third party business are
under evaluation. .

Our extreme focus on HSE continues with a renewed commitment to further enhance our culture. Security
of our operation in KP and Balochistan remains our key challenge. We are indebted to our Law Enforcement
Agencies. who. despite their extensive operational commitments, rendered wholchearted support that
depicts their resolve for nation building. Without their continued support, the Company would not have
been able to operate at current levels. We would like to place on record our appreciation to Security
Agencies and look forward to working with the same zeal to achieve our targets with respect to the ongoing
activities which are critical to find new resources to replace the fast depleting indigenous hydrocarbon
reserves.
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HEALTH., SAFETY AND ENVIRONMENT (HSE)

The Company remained focused and fully committed to undertake all requisite measures to achieve highest
level of HSE performance and promote a culture where everyone is responsible for health and safety of
people and operations.

All targets set by the Company in line with the international best practices have been achieved. The
Company has also conducted multiple HSE workshops at various locations in the following areas:

Contractor Safety Management;
Simultaneous Operations;

Road Safety; and

Permit to Work

Moreover, a series of awareness campaigns on life savings rules “Safer MPCL™ were conducted at
operational sites. For improving emergency preparedness, extensive civil defense certified trainings were
arranged for more than 250 personnel. The Company has recorded more than 13.0 million safe man hours
without LTI, including 1.0 million related to GTH project and conducted more than 850 trainings and 219
Emergency Drills including more than 230 trainings and 80 emergency drills for our Services Division.

FINANC LIGHTS
‘ng_i months pe_riud ended | Increase |
Doenberst ]
2021|2020 as compared to |
l Rupees in million corresponding
ST e L  period |
| Net sales — = 142418 139210  |8% I
| Profit before tax I 24528 | 23,266 | 5%
| Provision for income tax - - | 7,958 6.865 | 16%
' Profit for the period 116,570 16,401 | 1% a
"Ear_ninis ;ié-r_a_:-}&iﬁar}f share{Rupcés} _ 112421 112294 1%

The profit for the period has slightly increased from the corresponding period of previous financial year.
This increase is primarily due to increase in production augmented by increase in prices and exchange rate
which has been offset by costs of PKR 2.4 billion which mainly relates to 3D seismic cost incurred by an
associated company which has been reflected as a loss from associate in line with the Company’s
accounting policies. We are hopeful that these costs will help in maturing additional exploration potential
for the Company.

PRODUCTION

Through sound production planning, close coordination with the customers and ability to sell undrawn
volumes of the power customers into the SNGPL network by acceleration of H part of the GTH project, the
Company remained successful in enhancing the production and securing the incentive price for most of the
time during the reporting period. However, the benefit in production increase has been negatively impacted
primarily due to factors bevond Company's control, i.e. low offtakes by CPGCL and unplanned turnarounds
by the customers owing to their own operational requirements. Additionally Bolan East Crude production
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has been hampered due to surplus furnace oil in the country and the refineries are, therefore, not able to lift
our production.

The production of gas and liquid is as follows with comparison to same period for the last financial year:

Six months period ended December 31 ' Increase
. o [ (Decrease)
______ |2021 2020 | Cumulative
_ _ Cumulative | Perday | Cumulative | Perday %age
Gas(MMSCF) | E— )
Mari Field | 133,273 724 | 128,412 | 698 | 4% |
Other Joint Ventures 5,922 32 6,673 | 36 | (11%)
- ) 139,195 756 135,085 734 3% |
' Crude oil (barrels) F . — | | .
| Mari Field _ 10018 |54  [8%0 47  [17% |
Other Joint Ventures 252,578 1,373 | 190,655 1,036 | 32% |
[ ) 262,596 1,427 199,215 11,083 | 32%
Total  production  in| 18.33 Million | 99,595 | 17.89 Million | 97.242 2%
_equivalent BOEs | e o I S
EXPLORATION AND DEVELOPMENT ACTIVITIES

Drilling activities

With the commitment of finding the indigenous hydrocarbon resources and reducing reliance on imported
LNG, the exploration drilling continues as planned;

| Block / Field CWell Type of Well . Spud Date

| Karak | Surghar — X1 Exploratory April 30, 2021

| Bannu West Bannu West — | | Exploratory June 6, 2021

| Kalchas Sundha Thal — 1 Exploratory | June 9, 2021

| Kalchas Kaleri Shum Exploratory December 31, 2021

All the above wells are expected to complete during the financial year 2021-22.

One exploration well drilled in the Sujawal block was declared Dry. Additionally a shallow well in PKL
reservoir in the Mari Field was also unsuccessful. A new exploratory well in the Sukkur block has been
spud in January 2022,

A development well in the Kohat block staried at the end of last financial year has been completed during
the period as a gas/condensate producer. The well is currently producing around 10 MMSCFD gas and 100
BPD of condensate. Drilling of last development well MD-17 for GTH project in the Mari Field is in
progress with expected completion in Q3 of the current financial year.

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021 07




G&G activities

2D Seismic acquisition and processing of 1,356 L.km. has been completed in Block 28 by Company’s own
seismic crew.

Similarly, the 3D seismic acquisition of 340 Sq. km has also been completed by Company’s own crew in
Taung Block and its processing is under way.

Extensive additional seismic campaigns are ongoing with special emphasis on prospective but harsh and
security sensitive areas which include;

e Ziarat Block: 3D seismic acquisition of 234 Sq. km is in progress which is expected to be completed
within the year, followed by 194 L km of 2D seismic acquisition
« Kohat Block: 2D seismic acquisition of 179 L.km is in progress

[n addition to the above it is expected that we will start seismic acquisition in the Wali West block after
security clearances by LEA's. Further, various data processing projects are on-going as per planned
schedule to mature exploration potential in the blocks where seismic has already been acquired and
processed.

Significant lopment Projects

Considering the significance of Mari Field, the focus has been on ongoing projects, mainly GTH where the
project delivery remained the utmost priority, alongside other projects that would enable the Company in
enhancing both the production flow as well as life of the Mari field.

It would be pertinent to mention here that the Company has already brought online the H part of the GTH
project, which is currently allowing to export up to 48 MMSCFD of HRL undrawn volumes of the power
customers. Further, the Company plans to enhance this capacity by around 30 MMSCFD by installation of
2 additional compressors in the second half of the current financial year. Additionally Tipu commissioning
activities have started with an aim to achieve the first gas within Q3 of the current financial year provided
Covid situation remains manageable.

The conceptual work on the Mari Field Revitalization Project to enhance and extend the HRL production
plateau is complete. The detailed engineering has commenced for the identified opportunities. The same
approach will now be implemented on the other producing reservoirs of Mari field to maximize their platcau
and ultimate recovery. The company now plans to build new 3D simulation models for cach field and
finalize the "Five Year Asset Management Plan " for each producing reservoir to ensure efficient planning
and phasing of all activities requiring capital allocation.

Maintenance & Asset Integrity (M&Al) management of our production assets has been a key focus to keep
our assets fit for service in a safe, reliable and cost effective manner. This renewed focus after building a
dedicated M&AI team aims to transition the company away from conventional, time based maintenance
methodologies towards setting benchmarks for implementing a risk and reliability based approach. A pilot
has just been started to make use of big data and artificial intelligence techniques for predictive maintenance
and improving operational efficiency.
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EXPLORATION PORTFOLIO EXPANSION

Following the strategy of reserve-led growth and internationalization, the Company, as part of a consortium
comprising of MPCL, PPL (Lead), OGDCL and GHPL were successful in acquiring exploration rights for
Abu Dhabi’s Offshore Block 05. An Exploration Concession Agreement was signed on August 31, 2021
between ADNOC & Pakistan International Oil Limited (PIOL), an independent company established at
Abu Dhabi Global Market with 25% shareholding held by each consortium member. So far, MPCL has
subscribed 2.5 million ordinary shares of PIOL valued at USS 25 million. Appraisal strategy and work plan
has been approved and the company is now working on detailed technical work which shall lead to appraisal
and exploration drilling.

The Company, together with the other JV partners, has successfully executed the Petroleum Concession

Agreements for the four blocks secured in the Bid Round 2020 namely, North Dhurnal, Killa Saifullah,
Sharan and Nareli, which has paved the way to start the exploration activities in these areas.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company discharged its mandatory social welfare obligations, which include depositing over PKR 3
billion for community development projects in District Ghotki, Sindh as part of its obligation of production
bonus and social welfare related to Mari D&P lease. In addition to its contractual and statutory obligations,
the Company remained involved in the social welfare projects across Pakistan in the fields of health,
education, sports and leisure activities. The food provision program ‘Mari Mobile Dastarkhawan’ and
‘Sarbuland’ i.e. the project for economic empowerment continue to demonstrate our commitment to the
communities and areas within which MPCL operates. Additionally, during the period under review, the
Company took the following new initiatives:

Observance of International Day of Disability at Noor-e-Sehar Special Education School. Daharki
Installation of RO Plant at CMF-[ in Mari Field

Installation of 25 Hand Pumps at Mari Field

Renovation of schools and mobile dispensaries at Mari Field

Inauguration and resumption of mobile dispensaries at various locations in Mari Field
Inauguration of Miyawaki Forestation at Mari Field

Sponsorship for *Sharan’ forest expedition

1* MPCL Azadi Hockey Tournament in Rawalpindi

3D Light and sound show at Pakistan Monument to commemorate the 74" Independence Day
Support was also provided to the people stuck in Murree after the heavy snowfall

FUTURE OUTLOOK

During the second half of the financial year, the Company's prime focus will remain on timely completion
of the development projects, along with completing the drilling and testing of ongoing and planned wells.
Management plans to complete and drill additional exploratory wells in Hala, Ziarat and Sukkur blocks
during the remaining part of the current financial vear. Subject to requisite permissions, the Company is
also planning to commence seismic data acquisition in the Wali West Block in KP along with 2D in the
Ziarat block. MPCL is also considering conducting Gravity and Magnetic Survey in certain operated
licenses. Moreover, Mari Seismic Unit crew is mobilized to undertake the Kirthar 2D seismic data
acquisition project of Polish Oil and Gas Company. Furthermore, multiple subsurface development
activities will be undertaken as part of Mari Revitalization project to accelerate reserves and extend the
production plateau.
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We remain committed and are hopeful that the significant activities being undertaken will generate value
for all the Stakeholders and the Country by sustaining and enhancing production and thus reducing the
reliance on import of hydrocarbons and more importantly ensuring food security for the Nation,

DIVIDEND

The Board of Directors in its meeting held on January 24, 2022 has declared interim cash dividend for the
year ending June 30, 2022 @ Rs 62 per share.

ACKNOWLEDGEMENT

The Board would like to extend its gratitude to all its employees, suppliers, customers and other
stakeholders and particularly the Federal and Provincial Governments, Ministry of Energy (Petroleum
Division), Ministry of Finance, Ministry of Law, State Bank of Pakistan and the Law Enforcement Agencies
for their continuous support, which they have extended to Mari Petroleum Company Limited to ensure
smooth operations. J

For and on behalf of the Board
4 ~
@Mé /
Faheem Haider Ayla Majid
MANAGING DIRECTOR / CEO DIRECTOR
[slamabad

January 24, 2022
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Mari Petroleum Company Limited
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Mari
Petroleum Company Limited (the Company) as at December 31, 2021 and the related
condensed interim statement of profit or loss, condensed interim statement of comprehensive
income, condensed interim statement of changes in equity, and condensed interim statement of
cash flows, and notes to the financial statements for the six-months period then ended (here-in-
after referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of these interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these interim financial statements based on our
review. The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the three months pericd ended December 31, 2021 and
2020 have not been reviewed, as we are required to review only the cumulative figures for the
six months period ended December 31, 2021,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the review resulting in this independent auditor's report is M. Imfiaz Aslam.

Chartered Accountants

Islamabad
Date: January 24, 2022

UDIN: RR202110050bGHcOhgK7

. A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PusC network
74-East, 2nd Floor, Blue Area, Jinnah Avenue, P.0.Box 3021, Islamabad-44000, Pakistan
Tel: +92 (51) 2273457-60/2604934-37; Fax: +92 (51) 2277924, 2206473; < LU, L. COTR Pk >

" KARACHI " LAHORE ®ISLAMABAD
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MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2021
(Un-Audited) (Audited) (Un-Audited) (Audited)
—31.12.2021 _ __30.06.2021 31122021 _ 30.06.2021
Note (Rupees in thousand) Note (Rupees in thousand)
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL AND RESERVES NON CURRENT ASSETS
Share capital 1,334,025 1,334,025 Property, plant and equipment 9 49,267,261 37,672,536
Other reserves 15,190,001 15,190,001 Development and production assets 10 16,377,926 16,278,235
Unappropriated profit 105,574,292 99,009,539 Exploration and evaluation assets 11 11,698,314 7,386,197
122,098,318 115,533,565 Long term investments 12 2,903,168 1,161,018
Long term loans and advances 39,255 34,053
Long term deposits and prepayments 108,953 182,274
NON CURRENT LIABILITIES Deferred income tax asset 1,921,276 2,209,320
82,316,153 64,923,633
Long term financing 5 696,802 -
Deferred liabilities 6 11,735,599 11,171,723
CURRENT LIABILITIES CURRENT ASSETS
Trade and other payables 7 18,763,653 17,256,803 Stores and spares 3,010,905 2,866,855
Current maturity of long term financing 5 36,388 - Trade debts 13 32,726,310 28,046,706
Unclaimed dividend 200,054 118,875 Short term loans and advances 14 6,623,184 5,470,861
Provision for income tax 8,510,053 6,305,167 | Short term prepayments 591,305 144,920
27,510,148 23,680,845  Other receivables 401,916 187,311
Current portion of long term investments 41,810 39,831
Short term investments 15 20,525,353 40,782,256
Interest accrued 95,333 100,635
Cash and bank balances 16 15,708,598 7,823,125
CONTINGENCIES AND COMMITMENTS 8 79,724,714 85,462,500
162,040,867 150,386,133 162,040,867 150,386,133
The annexed notes 1 to 25 form an integral part of these condensed interim financial statements. y )

' 4
Na sheed Faheem Haider )J] Ayla Majid

Chief Financial Officer Managing Director / CEO Director
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MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021

Three months period ended Six months period ended
Note 31.12.1021 31.12.2020 31.12.2021 31.12.2020
{Rupees in thousand) {(Rupees in thousand)
Gross sales 26,076,970 21,503,755 49,525,705 44,376,708
General sales tax {3,876,601) (2,137,391) (6,097,192) (4,151,778)
Excise duty (508,514) (519,349) (1,010,834 (1,014,846)
(4,385,115)  (2,656,740) (7,108,026) (5,166,624)
Net sales 17 21,691,855 18,847,015 42,417,679 39,210,084
Royalty (2,746,449)|[  (2.360,512) (5,386,260) (4,900,416)
Operating and administrative expenses 18 (4,104,505) (4,141,180) (7,377,188) (7,679,904)
Exploration and prospecting expenditure (895,469) (1,806,512) (2,644,332) (3,027,073)
Finance cost (243,773) {225,230) {490,044) (450,2584)
Other charges (811,303) (743,673) (1,599,757) (1,651,987)
(8.801,499) (9.277,107) (17,497,581) (17.709.664)
12,890,356 9,569,908 24,920,098 21,500,420
Other income / (expenses) 160,838 (2,884) 179,172 15,197
Finance income 19 854,031 812,701 1,866,706 1,750,544
Share of loss in associate 12 (2,424,450) - (2,437,850) -
Profit before taxation 11,480,775 10,379,725 24,528,126 23,266,161
Provision for income tax 20 (4,009,637} (3,044,735) (7,958,185) {6,864,965)
Profit for the period 7,471,138 7,334,990 16,569,941 16,401,196
Earnings per share - basic and diluted
Eamings per ordinary share (Rupees) 21 56.00 54.98 124.21 122.94

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements,

(

Ayla Majid
Director

Faheem Haider
Managing Director / CEO

sheed
Financial Officer
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MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021

Three months period ended Six months period ended
31.12.2021 31.12.2020 31.12.2021 31.12.2020
(Rupees in thousand) (Rupees in thousand)
Profit for the period 7,471,138 7,334,990 16,569,941 16,401,196
Other comprehensive income - : = =
Total comprehensive income for the period 7471,138 7,334,990 16,569,941 16,401,196

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

A~ o)
ot el g

Faheem Haider Ayla Majid
Managing Director / CEO Director

inancial Officer
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MARI PETROLEUM COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021

Balance as at June 30, 2020 (Audited)

Total comprehensive income for the period:
Profit for the period
Other comprehensive income

Final cash dividend for the year ended June 30, 2020 @ Rs 2.00 per share *
Balance as at December 31, 2020 (Un-Audited)

Total comprehensive income for the period:
Profit for the period
Other comprehensive income

First interim cash dividend for the year ended June 30, 2021 @ Rs 6.00 per share *
Transfer from undistributed percentage retum reserve to unappropriated profit

Second interim cash dividend for the ycar cnded June 30, 2021 @ Rs 60.00 per share *
Transfer from unappropriated profit to self insurance reserve

Balance as at June 30, 2021 (Audited)

Total comprehensive income for the period:
Profit for the period
Other comprehensive income

Final cash dividend for the year ended June 30, 2021 @ Rs 75.00 per share *
Balance as at December 31, 2021 (Un-Audited)

* Distribution to owners - recorded directly in equity

wﬁ 1 to 25 form an integral part of these condensed interim financial statements.

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021

Other reserves

Share capital  Undistributed Capital Self Unappropriated Total
percentage redemption  insurance profit
return reserve  reserve fund reserve
(Rupees in thousand)

1,334,025 477,899 10,590,001 3,600,000 77,147,181 93,149,106
= - - - 16,401,196 16,401,196
- - - - 16,401,196 16,401,196
- (266,805) - - - (266,805)

1,334,025 211,094 10,590,001 3,600,000 93,548,377 109,283,497
- - - - 15,043,713 15,043,713
" - - - 10,920 10,920
- - - - 15,054,633 15,054,633
- (188,891) - - (611,524) (800,415)
. (22,203) - - 22,203 -
e - - - (8,004,150) (8,004,150)
- - - 1,000,000 (1,000,000) -

1,334,025 - 10,590,001 4,600,000 99,009,539 115,533,565
= - - - 16,569,941 16,569,941
- - - - 16,569,941 16,569,941
- - - - (10,005,188) (10,005,188)

1,334,025 - 10,590,001 4,600,000 105,574,292 122,098,318

e

Faheem Haider
Managing Director / CEO

AN

Ayla Majid
Director
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MARI PETROLEUM COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021

Cash flows from operating activities

Six months period ended

31.12.2021

31.12.2020

(Rupees in thousand)

Cash receipts from customers 63,722,059 57,177,058
Cash paid to the Government for Government levies (31,066,524)  (22,806,285)
Cash paid to suppliers, employees and others (8,702,045) (8,934,013)
Income tax paid (5,902,065) (6,916,726)
Cash generated from operating activities 18,051,425 18,520,034
Cash flows from investing activities
Property, plant and equipment (13,339,510) (7,462,460)
Development and production assets (808,589) (980,838)
Exploration and evaluation assets (4,650,006) (1,601,589)
Proceeds from disposal of property, plant and equipment 261 548
Investment in associate (4,180,000) (90,000)
Investment in Term Finance Certificates - (1,000,000)
Short term investments - (2,000,000)
Dividend from mutual funds 197,226 34,379
Interest received 1,282,858 1,874,812
Cash utilized in investing activities (21,498,060)  (11,225,148)
Cash flows from financing activities
Proceeds from long term financing 1,000,000 -
Redemption of preference shares - (336)
Finance cost paid (786) (M
Dividend paid (9,924,009) (265,566)
Cash utilized in financing activities (8,924,795) (265,909)
(Decrease) / increase in cash and cash equivalents (12,371,430) 7,028,977
Cash and cash equivalents at beginning of the period 48,605,381 50,334,404

Cash and cash equivalents at end of the period 22

36&33,951 57,363,381

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

AT~ .
' // / F
/ e A e s /l

Rasheed Faheem Haider /' Alyla Maji
Chief Financial Officer Managing Director / CEO irector
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MARI PETROLEUM COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021

1.

21

2.2

23

2.4

LEGAL STATUS AND OPERATIONS

Mari Petroleum Company Limited ("the Company") is a public limited company incorporated in Pakistan
on December 4, 1984 under the repealed Companies Ordinance, 1984 (replaced by the Companies Act,
2017). The shares of the Company are listed on the Pakistan Stock Exchange Limited. The Company is
principally engaged in exploration, production and sale of hydrocarbons. The registered office of the
Company is situated at 21 Mauve Area, 3rd Road, G-10/4, Islamabad.

BASIS OF PREPARATION

These condensed interim financial statements of the Company for the six months period ended December
31, 2021 have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of International Accounting Standard (IAS) 34, "Interim
Financial Reporting", issued by the International Accounting Standards Board (IASB) as notified under
the Companies Act, 2017 and provisions of and directives issued under the Companies Act, 2017. Where
the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
1AS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are unaudited and are being submitted to the members as
required under Section 237 of the Companies Act, 2017 and Rule Book of Pakistan Stock Exchange
Limited.

The disclosures in these condensed interim financial statements do not include all the information and
disclosures reported in annual audited financial statements and should therefore be read in conjunction
with the audited financial statements of the Company for the year ended June 30, 2021.

Exemption from application of IFRS 9 'Financial Instruments’

The Securities and Exchange Commission of Pakistan (SECP) through S.R.O. 1177 (1)/2021 dated
September 13, 2021 has notified that in respect of companies holding financial assets due from the
Government of Pakistan (GoP) in respect of circular debt, the requirements contained in International
Financial Reporting Standard (IFRS) 9 "Financial Instruments" with respect to application of Expected
Credit Loss (ECL) model shall not be applicable till June 30, 2022, provided that such companies shall
follow relevant requirements of IAS 39 *Financial Instruments: Recognition and Measurement’ in respect
of above referred financial assets during the exemption period.

Consequently, the Company has not recorded impact of application of ECL model on the financial assets
due directly/ultimately from the GoP in respect of circular debt in these condensed interim financial
statements.

AOSS
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3.1

32

3.3

34

ACCOUNTING POLICIES, SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS
AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved
accounting standards as applicable in Pakistan for interim financial reporting requires management to
make estimates, assumptions and apply judgments that affect the application of accounting policies and
reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable

expectations of future events. Revision to accounting estimates are recognised from the period of
revision.

The accounting policies adopted in the preparation of these financial statements are the same as those
applied in the preparation of audited financial statements for the year ended June 30, 2021 except for
reporting of Company's operations as one reportable segment and adoption of accounting policy for
government grant disclosed in note 3.4 of these condensed interim financial statements.

The estimates, assumptions and judgments made in the preparation of these financial statements are
substantially the same as those applied in the preparation of audited financial statements for the year
ended June 30, 2021 and the management also believes that standards, amendments to published
standards and interpretations that became effective for the Company from accounting periods beginning
on or after July 1, 2021 do not have any significant effect on these financial statements or are not relevant
to the Company.

As explained in note 5 to these condensed interim financial statements, during the period the Company
has obtained long term financing at below-market interest rate under "Temporary Economic Relief
Facility' (TERF) announced by the State Bank of Pakistan (SBP) and has recognised government grant,
whose accounting policy is as follows:

The benefit provided by the government under a loan arrangement at a below-market rate of interest is
treated as a government grant and is recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with. The loan obtained at below-market rate of
interest is recognised and measured in accordance with IFRS 9 "Financial Instruments” and the benefit of
the below-market rate of interest is government grant, which is measured as the difference between the
initial carrying value of the loan determined in accordance with IFRS 9 and the proceeds received.
Government grants related to assets are presented in the statement of financial position as a reduction to
the carrying amount of the relevant assets and are recognised as a reduction to depreciation expense in the
statement of profit or loss over the same period and in the same proportions as the relevant assets.

MARI WELLHEAD GAS PRICE FORMULA

Previously, gas price mechanism for Mari field was governed by Mari Gas Well Head Price Agreement
("the Agreement") dated December 22, 1985 between the President of Islamic Republic of Pakistan and
the Company. Effective July 1, 2014, the Agreement was replaced with revised Mari Wellhead Gas Price
Agreement dated July 29, 2015 ("Revised Agreement 2015") in line with the Economic Coordination
Committee (ECC) decision, whereby the wellhead gas pricing formula was replaced with a crude oil price
linked formula, which provides a discounted wellhead gas price. The Revised Agreement 2015 provided
dividend distribution to be continued for ten years upto June 30, 2024 in line with the previous cost plus
formula, according to which the shareholders were entitled to a minimum return of 30% per annum, net of
all taxes, on sharcholders' funds, to be escalated in the event of increase in the Company's gas or
equivalent oil production beyond the level of 425 MMSCFD at the rate of 1%, net of all taxes, on
shareholder's funds for each additional 20 MMSCFD of gas or equivalent oil produced, prorated for part
thereof on an annual basis, subject to a maximum of 45% per annum.

AOS
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4.2 Effective July 1, 2020, dividend distribution cap has been removed vide ECC decision in the meeting held
on February 3, 2021, which has also been ratified by the Federal Cabinet on February 9, 2021.
Accordingly, the Company is allowed to distribute dividend in accordance with provisions of the
Companies Act 2017 and rules made thereunder, without any lower or upper limit as mentioned in para
4.1, Subsequently, an Amendment Agreement to Revised Agreement 2015 has been executed between
the Govemnment of Pakistan and the Company on April 17, 2021, giving effect to the ECC decision.

5. LONG TERM FINANCING

Under "Temporary Economic Relief Facility' (TERF) announced by the State Bank of Pakistan (SBP), the
Company has secured financing of Rs 1 billion for installation of Greenfield, stand-alone processing
facilities at Mari field for low BTU gas from Tipu, Goru-B and HRL Reservoirs (GTH Project) for
enhancement of production from Mari Field. TERF is obtained through a commercial bank with quarterly
repayments. Tenor of the facility is 10 years including two years of grace period for principal payments.
Security under TERF facility is first pari passu hypothecation charge over all present & future fixed assets
of the Company (excluding land and building) with 25% margin.

Long term financing has been recognised at present value, which is calculated using effective interest
rates on various drawdown dates ranging from 7.90% to 10.43% per annum. The differential mark-up has
been recognised as 'deferred government grant' and has been deducted from the carrying value of related

asset.
(Un-Audited)
Six months period ended
31.12.2021
(Rupees in thousand)

Proceeds of TERF loan announced by SBP 1,000,000
Less: Deferred government grant deducted from carrying value of
property, plant and equipment (275.874)

724,126
Borrowing costs capitalized in property, plant and equipment 0,064

733,190
Less: Current maturity of long term financing (36,388)
Long term financing 696,802

A=
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€}

d)

{Un-Audited) {Audited)

MNote 31.12.2021 30.06.2021

DEFERRED LIABILITIES (Rupees in thousand)
Provision for decommissioning cost 10,676,877 10,149,673
Provision for employee benefits - unfunded 1,058,722 1,022,050

11,735,599 11,171,723
TRADE AND OTHER PAYABLES
Creditors 216,384 502,045
Accrued liabilities 8,764,920 9,598,734
Joint operating partners 1,746,895 628,380
Retention money payable 203,878 231,997
Gas Development Surcharge (GDS) 7.1 2,210,636 1,961,337
General sales tax 1,926,285 441,374
Excise duty 163,605 153,737
Gas Infrastructure Development Cess (GIDC) 71 390,373 300,464
Royalty 1,019,271 2,319,172
Redeemable preference shares 7.2 107,783 107,783
Profit accrued on redeemable preference shares 9,953 9,953
Workers' Welfare Fund 430,158 731,770
Workers' Profit Participation Fund 1,284,884 50,691
Others 288,628 219,366

18,763,653 17,256,803

These represent GDS and GIDC received from customers upto December 31, 2021, that will be deposited
with the GoP in January 2022 as per their respective rules and regulations. Further GDS and GIDC and their
related sales tax recoverable from customers as of December 31, 2021 and payable to the GoP when
collected from customers amounting to Rs 157,980,586 thousand (June 30, 2021: Rs 160,260,783) are not
reflected in these condensed interim financial statements in accordance with Company's accounting policy.

On August 13, 2020, the Supreme Court of Pakistan has decided the matter of GIDC, which has restrained
the charging of GIDC from August 1, 2020 onwards and ordered gas consumers to pay GIDC arrears due
upto July 31, 2020 in installments, The fertilizer companies have obtained stay orders against recovery from
the Sindh High Court, where the matter is subjudice.

5,335,946 (June 30, 2021: 5,335,946) preference shares have not been issued as at December 31, 2021 due
to pending resolution of issue relating to deduction of withholding income tax on issuance of bonus shares.
Further, 5,442,384 (June 30, 2021: 5,442,384) preference shares have not been claimed/redecmed by certain
minority shareholders as at December 31, 2021.

CONTINGENCIES AND COMMITMENTS
Contingencies

There are no legal cases and claims, which warrant disclosure in these condensed interim financial statements

The unavailed credit facilities issued by various banks to the Company in the ordinary course of business at
December 31, 2021 amount to Rs 5,247,450 thousand (June 30, 2021: Rs 3,146,000 thousand).

The Company has given corporate guarantees to the GoP under various PCAs for the performance of
obligations.

As part of the arrangement, as disclosed in note 12.1 of these condensed interim financial statements, each
of the consortium companies have also provided, joint and several, parent company guarantees to ADNOC
and Supreme Council for Financial and Economic Affairs Abu Dhabi, UAE, to guarantee the obligations of
Pakistan International Qil Limited (PLOL).

20
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(Un-Audited) {Audited)
3122021 30.06.2021
(Rupees in thousand)

8.2 Commitments

a) Commitments for capital expenditure:
Wholly owned 12,497,373 17,627,701
loint operations 5,209,604 10,975,425
17,706,977 28,603,126
b) The Company’s share in  outstanding minimum work
commilments under various Petroleum Concession Agreements
(PCAs) aggregating to USH 61.30 million (June 30, 2021: USS
£7.85 million). 10,904,044 13,906,655
¢) Outstanding commitment of Pakistan International Qil Limited
(PIOL) under the concession documents is USE 211 million
(MPCL share: US% 52.75 million) during the exploration phase.
9,383,170 -
(Un-Audited) (Audited)
Six months ended Year ended
31.12.2021 30.06.2021

{Rupees in thousand)
9, PROPERTY, PLANT AND EQUIPMENT

Opening net book value 37,672,536 22,207,552

Movement during the period / year:

Additions - net of transfers 13,072,700 18,263,592

Revision due to change in estimates of provision

for decommissioning cost - (12,722)

Met book value of disposals (92) (455,365)

Depreciation charge (1,477,883) {2,330,521)
11,594,725 15,464,984

Closing net book value 49,267,261 37,672,536

9.1 Property, plant and equipment comprises:

Operating assets 18,039,563 17,037,742

24,203,948 15,143,559

Capital work in progress
Stores and spares held for capital expenditure 7,023,750 5,491,235

49,267,261 37,672,536
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10.

10.1

I1.

111

DEVELOPMENT AND PRODUCTION ASSETS
Opening net book value

Movement during the period / vear:
Additions - note 10.1
Transferred from exploration and evaluation assets

Left over inventory transferred to stores and spares held
for capital expenditure

Revision due to change in estimates of provision
for decommissioning cost

Impairment loss

Amortization charge

Closing net book value

It includes additions amounting to Rs 46,063 thousand (year
ended June 30, 2021: Rs 308,423 thousand) on account of
provision for decommissioning cost.

EXPLORATION AND EVALUATION ASSETS
Opening net book value

Movement during the period / year:

Additions - note 11.1

Transferred to development and production assets

Left over inventory transferred to stores and spares held for
capital expenditure

Revision due to change in estimates of provision
for decommissioning cost

Cost of dry and abandoned wells

Closing net book value

(Un-Audited)
Six months ended
31.12.2021

(Audited)
Year ended
30.06.2021

{(Rupees in thousand)

16,278,235 11,766,348
858,165 6,047,457

. 840,353

- (143,560)

. (38,429)

. (200,000)
(758,474) (1,993,934)
99,691 4,511,887
16,377,926 16,278,235
7,386,197 5,915,531
4,722,296 2,726,081
; (840,353)

. (267,062)

: (96,087)
(410,179) (51,913)
4,312,117 1,470,666
11,698,314 7,386,197

It includes additions amounting to Rs Nil (year ended June 30, 2021: Rs 45,872 thousand) on account of

provision for decommissioning cost.

A>D
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(Un-Audited) (Audited)
31.12.2021 30.06.2021
12. LONG TERM INVESTMENTS Note (Rupees in thousand)
Investment in related party - associate (Un-quoted)
Cost of investment
Mational Resources (Pvt) Limited 209,000 209,000
Pakistan International Qil Limited 12.1 4,180,000 -
4,389,000 209,000
hare of
National Resources (Pvt) Limited (70,936) (47,982)
Pakistan International Qil Limited 12.2 (2,414,896) -
(2,485,832) (47,982)
1,903,168 161,018
At amortised cost
Term Finance Certificates (TFCs) (Quoted) 12.3 1,041,810 1,039,831
Less: Current portion classified under current assets {41.810) {39.831)
1,000,000 1,000,000
23903.!63 1,161,018

12.1 During the period, the Company has made investment in Pakistan International Oil Limited (PIOL), a company
incorporated in Abu Dhabi Global Market, with 25% shareholding by each consortium partners namely MPCL,
OGDCL, PPL and GHPL. The concession agreement between PIOL and Abu Dhabi MNational Oil Company
(ADNOC) was sipned on August 31, 2021 and following the award of Offshore Block-05 in Abu Dhabi on
August 31, 2021, the Company has subscribed to 2.5 million ordinary shares of PIOL by paying USS$ 25 million
{Rs 4,180 million).

12,2 This mainly represents 3D seismic cost incurred by the associate. The figure is based on the unaudited financial
statements for the period ended December 31, 2021.

12.3 This represents investment in TFCs having maturity of three years and are rated AAA by PACRA. TFCs are
secured by 105% lien over GoP securities and have earned profit at an effective rate of 9.03% per annum.
Minimum profit rate is 9% per annum or three years Pakistan Revaluation rate (PKRV) plus 0.75% per annum,
whichever is higher, with principal repayment at maturity.

(Un-Audited) (Audited)

13. TRADE DEBTS 31.,12.2021 30.06.2021

{Rupees in thousand)
Due from associated companies * - considered good
Fauji Fertilizer Company Limited 866,984 593,739
Foundation Power Company Daharki Limited 568,327 642,569
Fauji Cement Company Limited 106,851 19,836
Foundation Gas 6,290 6,290
1,548,452 1,262,434
Due from others - considered good
Central Power Generation Company Limited 13,023,850 9,876,297
Engro Fertilizer Limited 1,545,101 5,908,553
Pak Arab Fertilizers Limited 1,916,283 2,280,767
Fatima Fertilizer Company Limited 269,574 238,060
Sui Morthern Gas Pipelines Limited 6,971,829 2,169,520
Sui Southern Gas Company Limited 6,217,354 5,379,293
Others 1,233,867 931,782
32,726,310 28,046,706

* These companies are associated companies by virtue of commeon directorship,

AT
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13.1

13.2

14.

15.

15.1

15.2

16.

16.1

As detailed in note 7.1, GIDC and GDS amounts and their related sales tax billed to customers but not received
are not included in these condensed interim financial statements,

Due to exemption provided by SECP® from application of ECL model on financial assets receivable from the GoP
in respect of circular debt upto June 30, 2022, the Company has not recorded the impact of application of ECL
model on trade debts in respect of circular debt due directly/ultimately from GoP for impairment assessment.

SHORT TERM LOANS AND ADVANCES (Un-Audited) (Audited)
31.12.2021 30.06.2021
Mote (Rupees in thousand)
Advances to suppliers and others 1,561,022 2,774,698
Receivables from joint operating partners 4,268,806 1,815,367
Management Gratuity Fund 793,356 880,796
6,623,184 5,470,861
==
SHORT TERM INVESTMENTS
At amortised cost
Local currency term deposits with banks 15.1 15,500,000 36,044,931
At fair value through profit or loss
Mutual funds 15.2 5,025,353 4,737,325
20,525,353 40,782,256

These have a maximum maturity period of 3 months, carrying profit ranging from 11.10% to 12.10% (June 30,
2021: 7.00% to 8.15%) per annum.

Fair value has been determined using quoted repurchase prices, being net asset value of units as of December 31,
2021.

{(Un-Audited) (Audited)
CASH AND BANK BALANCES MNote 31.12.2021 30.06.2021
(Rupees in thousand)
Cash on hand 1,967 2,877
Balances with banks in:

Deposit accounts 16.1 15,655,926 7,790,641
Current accounts 50,705 29,607
15,706,631 7,820,248

S8 78355

I

These include US$ 32,353 thousand (June 30, 2021: USS 28,651 thousand) having mark-up of 0.50% (June 30,
2021: 0.50%) per annum. The mark-up for local currency accounts ranges from 2.93% to 10.96% (June 30, 2021:
3.25% 1o 7.70%) per annum.

Ao
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Three months period ended  Six months period ended
31.12.2021 31.12.2020 31.12.2021  31.12.2020

(Rupees in thousand) {Rupees in thousand)
17. NET SALES
Product wise breakup of net sales is as follows:
Matural gas 20,587,385 18,145,726 39,927,662 37,905,425
Crude oil 1,104,470 701,289 2,490,017 1,304,659

21,691,855 18,847,015 42,417,679 39,210,084

17.1 The wellhead gas price notification of Kohat block is pending with the Qil and Gas Regulatory Authority (OGRA) for
issuance and its revenue has been recorded in these condensed interim financial statements on the basis of applicable
gas prices determined on the basis of prescribed mechanism of the GoP.

Three months period ended Six months period ended
31.12.2021 31.12.2020 31.12.2021 31.12.2020

{Rupees in thousand) (Rupees in thousand)
18, OPERATING AND ADMINSTRATIVE EXPENSES

Salaries, wages and benefits 1,818,954 1,770,122 3,159,482 3,613,594
Rent, rates and taxes 174,001 55,509 342,684 244,388
Legal, professional and support services 86,468 164,961 175,475 223,633
Fuel, light, power and water 56,699 34,389 107,321 66,673
Maintenance and repairs 268,407 425,608 430,284 639,326
Insurance 46,175 33,877 85,022 55413
Depreciation 542,342 459,032 900,499 890,368
Amortization 320,963 367,916 758,474 703,574
Employees medical and welfare 162,494 125,089 161,758 221,377
Field and other services 475,032 581,773 240,024 1,072,362
Travelling 51,524 29,583 75,247 38,932
Licences and equipment maintenance 52,24 4,909 100,319 18,529
Social welfare and mobile dispensary 167,806 65,645 358,988 119,835
Training 36,511 10,252 49,192 30,528
Directors’ fee and expenses B,649 15,710 38,278 25,667
Freight and transportation expenses 192,647 30,644 387,322 46,178
Miscellaneous 89,793 196,502 150,884 265,069

4,590,789 4,371,521 8,321,253 8,275,446
Less: Allocation of expenses 1o aclivilies (486,284) (230,341) (944,065) (595,542}

4,104,505 4,141,180 7,377,188 7,679,904

ADS —~
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19.

20,

2]1.

22,

26

Three months period ended

Six months period ended

31.12.2021 31122020 31.12.2021 31.12.2020
(Rupees in thousand) (Rupees in thousand)
FINANCE INCOME
Interest income on bank deposits 107,004 200,073 395,790 560,089
Interest income on short term investments 381,958 768,243 836,987 1,384,610
Interest income on long term investiments - TFCs 22,760 8,154 46,758 9,154
Income on mutual funds 99,398 21,994 197,226 34,379
Exchange gain / (loss) 242,911 (186,763) 389,945 (237,688)
854,031 812,701 1,866,706 1,750,544
PROVISION FOR INCOME TAX
Charge / (credit) for the period:
Current 3,543,237 3,305,768 7,670,141 7,262,392
Deferred 466,400 {261,033) 288,044 {397.427)
4,009,637 3,044,735 7,958,185 6,864,965

Three months period ended

Six months period ended

31.12.2021 31.12.2020 31.12.2021 31.12.2020
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period (Rupees in thousand) 7,471,138 7,334,990 16,569,941 16,401,196
MNumber of ordinary shares outstanding (in thousand) 133,403 133,403 133,403 133,403
Eamings per ordinary share (in Rupees) 56.00 54,98 124.21 122.94
There is no dilutive effect on the basic earnings per ordinary share of the Company.
CASH AND CASH EQUIVALENTS Un-Audited  Un-Audited
31.12.2021 31.12.2020
{Rupees in thousand)
Short term investments 20,525,353 47,365,928
Cash and bank balances 15,708,598 11,997,453
36,233,951 59,363,381
Less: Short term investments having maturity of more than three months - (2,000,000}
36,233,951 57,363,381

A5
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23. TRANSACTIONS AND BALANCES WITH RELATED PARTIES AND ASSOCIATED COMPANIES

The related parties of the Company comprise of entities having significant influence over the Company,
associates, employees' retirement funds and key management personnel. Key management personnel are those
persons having authority and responsibility for planning, directing and controlling the activities of the Company.
The Company considers its MD/CEOQ and Directors to be key management personnel. Associated companies have
been identified in accordance with the requirements of the Companies Act, 2017,

Transactions and balances with related parties and associated companies, other than below have been disclosed in
relevant notes to these condensed interim financial statements.

Name & nature of Nature of transaction Transactions for six months period
relationship 31.12.2021 31.12.2020
Related parties (Rupees in thousand)

Entities with significant
influence over the

Company

Fauji Foundation* Dividend paid 3,968,724 105,833
Cost recharge expense 123,917 129,999
Corporate Social Responsibility paid 248,120 -

0il and Gas Development Dividend paid 1,984,362 52,916

Company Limited*

Key management

personnel

Directors Fee and reimbursable expenses 38,278 25,667

Managing Director / CEQO  Remuneration and allowances 30,466 29,375

Employees' retirement funds

Provident fund Company's contribution 55,844 52,684
Associated companies

Askari Bank Limited Interest income 234,360 318,939

Fauji Fertilizer Company Gas sale 10,047,203 9,915,104

Limited

Foundation Power

Company Daharki Limited Gas sale 1,582,313 1,107,293

Fauji Cement Company Crude sale 87,015 -

Limited

Pakistan Oxygen Limited ~ Supply of consumables 2,751 120

A

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2021 27



Mame & nature of Mature of balance Balance as at

relationship 31.12.2021 30.06.2021
Related parties (Rupees in thousand)

Entities with significant
influence over the

Company
Fauji Foundation* Dividend payable 75,746 42,305
Cost recharge payable 60,000 61,858
Oil and Gas Development  Dividend payable 37,873 21,198
Company Limited* Payable to joint operating partner 1,519,833 388,709
Receivable from joint operating partner 1,157,030 642,982
Key management
personnel
Managing Director / CEO  Advance as per Company's policy 1,788 12,020
mpanies
Askari Bank Limited Bank balances 13,224,039 5,316,603
Short term investments 5,000,000 5,000,000
Interest accrued 31,409 28,122

* These entities are also associated entities by virtue of common directorship.

ADS
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FINANCIAL RISK MANAGEMENT AND FAIR VALUE MEASUREMENT

The Company’s financial risk management objectives and policies are consistent with those disclosed in the
audited financial statements for the year ended June 30, 2021. There is no change in the nature and
corresponding hierarchies of fair value levels of financial instruments from those as disclosed in the audited
financial statements of the Company for the vear ended June 30, 2021. The carrving amounts of financial
assets and liabilities are estimated to approximate their fair values as of December 31, 2021.

The Company has the following financial assets at fair value:

Level 1 Level 2 Level 3 Total
Short term investments - at fair value (Rupees in thousand)
through profit or loss
December 31, 2021 5,025,353 - - 5,025,353
June 30, 2021 4,737,325 - - 4,737,325

GENERAL
Non-adjusting events after the statement of financial position date

The Board of Directors in its meeting held on January 24, 2022 has declared interim cash dividend for the
vear ending June 30, 2022 of Rs 62 per share amounting to Rs 8,271 million.

Impact of COVID-19 on the condensed interim financial statements

The Company has taken appropriate measures to keep its human resource and assets safe and secure. Further,
the Company is continuously monitoring the situation 1o counter act the changed envirenment.

The management believes that there is no significant financial impact of COVID-19 on the carrying amounts
of assets and liabilities or items of income or expenses. as disclosed in these condensed interim financial
statements. The management has evaluated and concluded that there are no material implications of COVID-
19 that require specific disclosures in these condensed interim financial statements.

Revenue from major customers constitutes 94% of the total revenue during the six months period ended
December 31, 2021 (six months period ended December 31, 2020: 96%).

These condensed interim financial statements were authorized for issue by the Board of Directors of the
Company on January 24, 2022, g

4

N

Faheem Haider Ayla Majid
Managing Director / CEQ Director

—
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MARI PETROLEUM COMPANY LIMITED
VISION AND MISSION STATEMENT

Vision
MPCL envisions becoming an international integrated
exploration and production company by enhancing its
professional capacity through highly knowledgeable and
talented workforce that builds its petroleum reserves by
consistently discovering more than what it produces within
Pakistan and abroad; and improving financial capacity
and profitability through efficient operations, while taking
environmental safeguards and catering to social welfare
needs of the communities inhabiting the area of operations.

Mission
To enhance exploration and production by exploiting
breakthroughs in knowledge and technological innovations,
adopting competitive industrial practices to adequately
replenish the produced reserves and optimizing production

for maximizing revenues and return to the shareholders
whilst maintaining the highest standards of HSE and CSR.
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UAN: +92-51-111 410 410 Fax: +92 51 2352359
www.mpcl.com.pk

Daharki Field Office
Daharki, District Ghotki
Pakistan

UAN: +92-723-111 410 410
Fax: +92-723-660402

Karachi Liaison Office

D-87, Block-4, Kehkashan,
Clifton, Karachi-75600, Pakistan
UAN: +92-21-111 410 410
Fax: +92-21-35870273

Quetta Liaison Office

26, Survey-31,

Defence Officers Housing Scheme
Airport Road, Quetta, Pakistan

Tel: +92-81-2821052, 2839790
Fax: +92-81-2834465




